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Reports on Japanese Economic Aid 
42000076a Jakarta ANTARA NEWS BULLETIN 
in English 21 Dec 88 p A4 


[Text] Jakarta, December 21 (ANTARA)—A memoran- 

dum on a Japanese grant of Rp 32 billion to increase 

food production was signed here Tuesday by the Japa- 

nese Ambassador to Indonesia Sumic Edamura and 

a Or Economic Relations Poedji 
oentarso. 


The grant was the materialization of the last annual 
technical meeting between Japan and Indonesia held 
from July 5 to 7 here. 


The 12th grant from Japan will mainly be used to 
increase rice, soya beans and potato production and it 
will be channeled through the Ministries of Agriculture, 
Public Works, Cooperative and Transmigration. 


Ambassador Edamura on the occasion also signed a 
memorandum on a grant of Rp 364 million to improve 
the facilities of the Jakarta Cultural Center (TIM). 


The ceremony marking the signing of the two memoran- 
dums took place at the “Pancasila Building” and was 
attended by a number of ranking c’ficials of the Indone- 
sian Foreign Ministry as well as the Vice Governor of 
Jakarta Anwar Iimar and Director of the Jakarta Cul- 
tural Center (TIM) Slamet Danusudirdjo. 


Ujungpandang, Dec 21 (ANTARA)—The Japanese 
Government has approved a financial assistance worth 
Rp 1.34 billion for a road improvement project in the 
Souih Sulawesi regency of Tanatoraja, a local official 
said here Tuesday. 


Head of the Tanatoraja Regential Public Works Service 
Subandi AM said the works for the project will cover the 
asphalting of a 66 km-long road, the pavement of a 3 
km-long road with gravel and the rehabilitation of eight 


According to Subandi, the improvement of the road 
linking several places of interests will be conducted 
during three years beginning from next year and it will 
cost Rp 10 billion. 


INDONESIA 1 


Meanwhile, Tanatoraja Regent A. Jacobs disclosed that 
the project is aimed at smoothening the flow of tourists 
to his regency and opening isolated areas in the region as 
one of the efforts for an equitable development program. 


It is also hoped that the planned road will boost the 
development of local coffee estates and those of other 
commodities, in addition to attract more tourists to visit 
the region, Jacobs said. 


Soft Loan From Austria 
42000076b Jakarta ANTARA NEWS BULLETIN 
in English 25 Dec 88 p A6 


[Text] Vienna, Dec 25 (ANTARA)—Austria will provide 
Indonesia with a soft loan amounting to 300 million 
Austrian schillings to be realised in the 1989-1991 
period, the Indonesian Embassy here announced Friday. 


An agreement on the loan was signed at the Austrian 
Ministry of Finance here Thursday by Deputy Director 
General in the Austrian Foreign Office Mag Staringer 
and Indonesian Ambassador to Austria Wirjono. 


The signing of the financial cooperation agreement fol- 
lowed negotiations last November between Indonesian 
officials and representatives of the Austrian Govern- 
ment in Jakarta. 


The soft loan will be repaid in 25 years, including a 7-1/2 
year grace period, with an interest rate of 3.5 per 
cent/year. 


The assistance, according to the Embassy, will be utilised 
to finance development projects. 


The Austrian Government is interested in supporting 
projects in the sectors of energy, transportation, commu- 
nication and education, the Embassy said. 


After the signing ceremony both Mag. Staringer and 
Ambassador Wirjono expressed their satisfaction for the 
continuous and growing cooperation between the two 
countries. 


This financial cooperation agreement is the second 
signed within the framework of the Inter-Governmental 
Group on Indonesia (IGGI). The first agreement also 
covered three years period from 1986 to 1988. 
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Paper Comments on Resolutions of Chinese 
Chamber of Commerce 

42050012d Selangor SIN CHEW JIT POH in Chinese 
28 Nov 88 p 25 


[Editorial: “The News Passed on by the Chinese Cham- 
ber of Commerce™] 


[Text] The 42nd General Assembly of the Associated 
Chinese Chambers of Commerce and Industry of Malay- 
sia [ACCCIM] was held at Seremban, capital of Negeri 
Sembilan the other day. After enthusiastic discussions, 
this highest leading organization representing Chinese 


thoroughly carried out, it will have special significance 
for the stimula*‘on of our country’s economic growth. 


Originally, the goal of formulating the NEP was to 
= poverty and restructure society, but in its 

the cropping up of deviations and the 
emghesis on the distribution of equities nghts have led 
to the general dissatisfaction of Chinese businessmen. 
Recently, the public expressed doubt about the veracity 
of statistics concerning the “distribution of wealth,” 
which led to a continual controversy. There are reasons 
to believe that as long as the future of the NEP remains 
unclear, many entrepreneurs will adopt a wait and see 
attitude before moving forward to invest their capital. 





MALAYSIA 2 


At a time when various economic realms in the country 
are taking an upturn, if the private sector takes a 
“waiting” attitude and feels distrustful, it will be disad- 
vantageous to our growing economic development. It is 
learned that the ACCCIM intends to hold a symposium 
on national economic policy. We welcome this move and 
hope that this discussion will be able to present a 
“penetrating and all-embracing” economic memoran- 
dum which will fully reflect the economic views of the 
Chinese businessmen. Last 30 October the NEW UMNO 
also resolved to hold a Bumiputra Economic Conference 
to discuss the formulation of the nation’s economic 
policy after 1990. It is hoped that these two upcoming 
economic conferences will get their due attention from 
the authorities concerned. 


Regarding the Interior Revenue Bureau's recent action 
pressing for tax payment, the ACCCIM also appealed to 
the government to reexamine the negative influence of 
such action in order to avert a blow to our economic 
revival. Earlier, the ACCCIM had asserted that paying 
an income tax is the duty of all citizens and that there is 
nothing wrong to inform against tax evaders to the 


ee ee eee oe. 


“restraints.” Of course, if the economic pie is raped, 
both its owners and its shareholders will benefit simi- 
larly. In encouraging free competition, the ACCCIM 
general assembly passed on precisely this message. 
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Barisan To Keep Promises to MCA 
42050012a Kuala Lumpur NANYANG SIANG PAU 
in Chinese 25 Nov 88 p 1 


I)that the government would recognize Tunku Abdul 
Rahman that it would rescind Article 
21 (2) of the 1961 Education Act, and 


2)that it would earmark funds to the project for Chinese 


new villages so they could be incorporated into the 
nation's development mainstream. 


Datuk Dr Ling, who is concurrently transport minister, 
made these remarks while briefing reporters about the 
results of his meeting with the prime minister. Present at 
the briefing was Lee Kim Sai, MCA's deputy president 
and concurrently labor minister. 


able time, 
leaders of ther Basan member partes, docs not ma 


ass will ot will aot be tered lato reality before the nex 


Nasional, he affirmed that it is his obligation to see that 
the Barisan win the next general election. 


Asked about what he meant by “a reasonable period of 
time,” Dr Ling Liong Sik said allegorically that if it takes 
a container of goods six months by boat to reach London 
when it normally requires three months, that would be 
“unreasonable.” Again, if it normally takes three months 
for a law firm to handle a real estate transaction, but now 
it is taking six months to close the deal, then the law firm 
is being unreasonable. 


MALAYSIA 


Datuk Dr Ling disclosed that his exchange of views with 
the prime minister went smoothly, adding that they both 
agreed to continue holding similar dialogues in the 
future to discuss social, economic and political issues. 


“I believe that the agreement to hold more dialogues is a 
very positive step and a correct direction, for they will 
lead to a consensus On various issues gathered from all 
quarters. Lack of dialogues and mutual understanding 
tends to lead to a discrepancy in opinions, and this 
would be an unhealthy phenomenon.” 


He said that when he met with the prime minister 
previously, the discussions had mainly centered around 
the affairs of other departments. 


This time around the meeting took place after Datuk Dr 
Ling had returned from a six-week overseas leave of 
absence. It was also his first news conference since he 
resumed work. 


Replying to reporters’ questions Datuk Dr Ling said 
that “we must allow a certain reasonable period for the 
Barisan to keep its promises, and we hope it will not drag 
on to become unreasonabie.” 


He pointed out that there is no connection whatsoever 
between his furlough and the UMNO infighting, but 
sheer coincidence. He continued that when he brought 
up the question of Barisan’s keeping its word, he was by 
no means influenced by UMNO’'s A Team or B Team. 


However, he did not deny that the sense of urgency for 
the Barisan to fulfill its promises has been brought about 
by his extended leave of absence. 


He said that in the general interest of the people, the 
MCA will continue to unfold correct and appropriate 
actions. Its representatives in Parliament will continue 
to bring up reasonable problems concerning rights and 
interests as guaranteed by the constitution, because that 
is their tasks and their responsibilities. 


Recently, when an MCA MP representing Bakiri constit- 
wency took part in a debate on the national budget and 
brought up the question of ethnic-Chinese interests and 
rights, he came under fire of UMNO MPs. 


Ling Liong Sik said that the statistics brought up by the 
MCA MP came from an official source, and if some 
persons disagreed with the figures, they should sit down 
and talk things over. 


“However, if the problems on legal rights and interests 
brought up by the MCA MP were termed narrow- 
minded, that is deplorable indeed,” Daiuk Dr Ling said. 











JPRS-SEA-89-005 
3% January 1989 


Aquino Visits Schools in Relocation Areas 
4200007 1a Manila THE MANILA CHRONICLE 
in English 17 Dec 88 p 3 


[Excerpt] President Aquino visited two relocation areas 
in the towns of Silang and General Mariano Alvarez in 
Cavite yesterday and assured the people there of Gov- 
aa oe on See Se es 
better life. 


The President, who was accompanied by Press Secretary 
Teodoro C. Benigno, Education Secretary Lourdes Qui- 
sumbing, and Cabinet Secretary Jose de Jesus, first 
visited General Mariano Alvarez, where she inaugurated 
a two-room schoolbuilding at the Area J Elementary 


The Area J school building is among the first to be 
completed by the Federation of Filipino-Chinese Cham- 
bers of Commerce and Industry (FFCCI) under the 
President's Social Fund Schoolbuilding Program. 


The FFCCI, upon the request of the President, agreed to 
undertake the construction of 106 two-classroom build- 
ings in some 30 provinces nationwide. 


In the town of General Mariano Alvarez, which is 
basically a resettlement area for squatters from the 
Greater Manila Area, the President was welcomed by a 
cheering crowd of close to | 00. 


In her brief extemporaneous remarks, the President saic' 
that the inauguration of the Area J schoolbuilding was 
symbolic of the Government's commitment of a better 
education for all. 


She said that in view of the limited resources of the 
DECS, the Government had tapped the Pagcor to fund 
the construction of schoolbuildings in various parts of 
the country. [passage omitted] 


Editorial Supports Government Against World 
4200007 le Manila THE MANILA CHRONICLE 
in English 20 Dec 88 p 4 


(Editorial: “The World Bank Is Not Always Right”) 


[Text] The report that World Bank economists think that 
the Central Bank should ly depreciate the peso 
was really no surprise. Nearly all those who have sat as 
Central Bank governor have made the maintenance of a 
stable exchange rate—even at times overvalued in com- 
parison to international currencies—their most impor- 
tant task. 


Putting aside the very technical considerations on what 
the country’s exchange rate should be—for instance, the 
theory that all currencies over a period of time should 


PHILIPPINES 4 


reflect their domestic inflation rates—the basic World 
Bank, as well as International Monetary Fund viewpoint, 
is that a depreciation of the peso would serve to boost the 
country’s exports. 


The World Bank argument is as follows: 


If the price of a Philippine-made shirt is P200, U.S. 
buyers would be spending, at an exchange rate of 
P21.35:$1, about $9.37 to purchase it. If the peso depre- 
ciates to, say, P22:$1, the Philippine export item would 
cost a lot cheaper, $8.70. [sentence as published] The 
logic is that U.S. buyers would therefore buy more 
Philippine-made shirts. 


The World Bank insistence on devaluations of course 
have led one type of nationalist to suspect that the 
institution harbors less-than-noble intentions since a 
cheaper peso would allow foreign monopolists to get 
more for their dollars. Using the above exchange rates, a 
$1 million investment would purchase Philippine assets 
worth P22 million, instead of P21.35 million after a 
devaluation. 


The World Bank prescriptions actually are too simplistic 
and does not take into consideration basic aspects of the 
Philippine economic structure: 


The Philippine economy, and especially the country’s 
manufactured exports are highly import dependent. This 
means first, that the purported cheapening of the 
country’s exports through a devaluation would only be 
offset by increased costs. This is especially true for the 
country’s two major export products, garments and 
semiconductors. A devaluation would hike up the cost 
for producing these two products. This would only 
require producers to put a higher price tag on them. 


Secondly, the entire economy is import dependent—it 
still relies mainly on imported crude oil for one thing. 
Thus devaluations have always led to an inflationary 
push. Within the World Bank framework, this leads to an 
inflationary spiral: the first devaluation pushes inflation 
rates up so that the peso is forced to devalue, and so on 
and on. 


What arguments for devaluation do not take into 
account is the unique political-economic context of a 
Third World country where economists’ assumptions of 
“all things being equal,” and “perfect markets” do not 
operate. 


It is certainly an understatement to point out that the 
Philippine economy is an imperfect one. A slight deval- 
uation leads only to massive speculation which does not 
take into account the economic fundamentals of a coun- 
try. Political destabilization also leads to speculation to 
the exchange rate that renders business planning—cru- 
cial for any investor—useless. 
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Central Bank Governor Jose B. Fernandez is hardly 
known to be a critic of Worid Bank policies. His restric- 
tive monetary policies, his actions that led to the closing 
of several banks have yet to be cleared of controversy. 


However, he appears to have taken the right position in 
resisting the World Bank's prescription for a deprecia- 
tion of the peso. 


Biazon Told Military Harassing Government- 


420000716 Manila THE MANILA CHRONICLE 
in English 17 Dec 88 p 4 


{Commentary by John J. Carroll in the “United 
Notions” column from the Institute on Church and 
Social Issues: “People’s Groups Under Pressure™’} 


[Excerpts] Human Rights Day was celebrated in an 
unusual way last Dec 10 at Group One, Area B, Payatas, 
Quezon City. 


The urban poor, many of whom make their living from 
the nearby dumpsite, live in the area. Many also belong 
to a local people's organization, Alyansa ng Maralita sa 
Payatas (Ampat), which recently signed a memo of 
agreement with a number of national government orga- 
nizations regarding a development plan for the area. 


Ampat coordinates closely with the priest-in-charge of 
the area, Fr Joel Tabora. A sister organization, Sama- 
Sama, also coordinating with Fr Tabora, operates within 
the National Government Center and is working with 
the Government for the relocation of residents of the 
center to land set aside for this purpose by President 


Aquino. 


When I arrived for my regular Sunday Mass at Group 
One on Dec 11, | was told that the afternoon before a 
Lieutenant de Castro, commander of a detachment sta- 
tioned nearby, and a group of soldiers had arrived and 
called for a meeting of the people. 


The Ampat leader called together a group and welcomed 
the lieutenant. The latter invited the people to watch an 
anticommunist film and then went on to denounce 


have given up the Bible and taken up arms instead,” he 
claimed. 


Priests, according to him, should not involve themselves 
in community issues such as land; and the people should 
not deal with higher government authorities but only 
with the barangay. Finally, members of Ampat and 
Sama-Sama should report to the detachment; if they did 
not appear, the soldiers would come knocking at their 
doors. 


For a moment, | found this amusing, [passage omitted]. 


PHILIPPINES 


For in three years of offering Mass in the place, | had 
seen no indication of “Leftist” thinking among the 
people, and Community Organizers of the Philippines 
Enterprise (COPE), the mother-organization which 
trains the Sama-Sama and Ampat leaders, owes its origin 
to the refusal of its founders to go along with other, more 
ideologically-inclined groups. As for Fr Tabora and 
myself, the accusation could help to improve our images 
among some of our more Left-leaning acquaintances. 


But on another level it was far from amusing. Only the 
previous Sunday the husband of a Sama-Sama leader 
had been shot to death, probably by a hitman for a 
syndicate which is selling “land rights” in the area. 
Sama-Sama had exposed the scam. 


Armed men were prowling around the house of other 
leaders at night. I had talked to one of these just two days 
before, a thin wisp of a girl with a small baby who had 
lost three nights’ sleep but was not about to run away. 


And the barangay leaders, apparently worried about the 
influence of Sama-Sama and Ampat, were reported to be 
denouncing them as “infiltrated” and asking for a 
CAFGU in the area—whose members of course would 
be “screened” by them. Besieged on three sides by the 
syndicate, the barangay and the military, Ampat’s very 
existence was at stake. 


More importantly, what is at stake in our society at 
present is the existence of independent people's organi- 
zations generally. Indeed, in Bukidnon the accusation 1s 
being made that the people's organizations opposing the 
logging companies there are “infiltrated”; one can well 
imagine who is behind that. 


It cannot be denied that such organizations are attractive 
targets for the Left, and the underground has done the 
poor a great disservice by infiltrating and using some of 
them. 


Yet autonomous organizations, through which the people 
can articulate their own needs and deal responsibly with 
Government, as Sama-Sama and Ampat have been doing. 
are essential if our society is ever to move beyond elitist 
politics and become responsible to the needs of the masses. 
After all, the Army too and civil government can be 
infiltrated; but we do not abolish them. It is only the poor 
and their organizations that we fear? And if so, why’ 


Fortunately for Sama-Sama and Ampat, they have high 
visibility and influential friends. At a meeting this week 
attended by a number of senators and representatives as 
well as responsible officials of government agencies with 
which they have been dealing, they were able to take 
their case to Brig Gen Rodolfo Biazon, chief of the 
National Capital Region Defense Command and a man 
of obvious integrity. 
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In turn he was able to present the problem as seen from 
the soldier’s point of view, and the need for a far more 
as care on the part of people's organizations to avoid the 
reality, or the appearance, of infiltration. The way was 
opened for more dialogue and a more >onstructive 
approach. 


influential friends? Are they to be destroyed and demobi- 
lized until the military's political education is complete? 


Or can sympathetic Church and government people, and 
civic leaders, help to bridge the gap in those cases also? 


Church Leaders Give Government Low Marks 
4200007 1d Manila THE MANILA CHRONICLE 
in English 20 Dec 88 p 4 


[Text] Church leaders were disappointed that the Phil- 
ippine Government did not do more in 1988 to contain 
corruption within its own ranks and to achieve a strong 
land reform law and peace. 


Mindanao-based Bishop Fernando Capalla of Iligan- 
Marawi, recalling the bishops’ pastoral letters urging a 
stronger land reform law and a ceasefire in the govern- 
ment-communist rebel war, told UCA News, “Our 


words created hardly a ripple in society at large.” 


Cardinal Jaime Sin of Manila spoke several times in the 
second half of the year on corruption, which he named 
the “country’s number one problem.” 


Success 


However, Church opinion did seem to succeed in influ- 
encing public policy on population control. With some 
help President Corazon Aquino and her Social 
Services Secretary Mita Pardo de Tavera, the Church 
persuaded government to moderate past population pro- 
grams which the Church found objectionable. 


For examp.e, the government has not set population 
targets, which the Church claims lead to coercion of 
couples to use artificial means of birth control. 


Meanwhile, Archbishop Orlando Quevedo of Nueva 
ia in Luzon spoke of the “watered down” land 
bill, congressional petty bickering, overt political 

ambition and human rights abuses committed by the 

military, and said that “for me as a churchman, the year 

1988 was a year of unrealized hopes.” 


There has been some national economic growth, Arch- 
bishop Quevedo admitted, but this has not reached the 
ordinary citizen and prices continue to climb. 


Failures 


Sister Leontina Castillo, who heads the Association of 
Major Religious Superiors of Women of the Philippines, 
agreed with him on government failures. 


“Cory (Aquino) is honest and sincere, but it stops there. 
Around her and below her, there is a lot of graft and 
corruption,” she said. 


Archbishop Quevedo said “a slow but very perceptive 
slide to total disillusionment” will go on unhalted unless 
government improves performance. 


But religious leaders tend to avoid turning on the Phil- 
ippine President. 


At the most, according to the archbishop, the bishops 
will review their policy of “critica! solidarity” with the 
Aquino government and perhaps give more emphasis to 
the word “critical” than they did in the past. 


Anticommunist Hold Summit in Davao 
4200007 1f Cebu City SUN STAR DAILY in English 
7 Dec 88 pp 6, 21 


{Commentary by Cerge M. Remonde: “Anticom Leaders 
Meet in Davao”) 


[Excerpt] [Passage omitted] The first regular meeting of 
the executive committee of the National Alliance for 
Democracy (NAD) held in Davao city was highly suc- 
cessful. It was attended by almost all of the leaders of the 
major anticom organizations nationwide. | said almost 
because two leaders did not make it. 


Jose Moales president of the Manila Crusaders for Peace 
and Democracy (MCPD), returned to Manila because he 
could not get a PAL seat for Davao City. He is the NAD 
national secretary. Boy Cuizon, chairman of Facom who has 
been elected NAD vice chairman for the Visayas, failed to 
attend the conference because of a prior engagement. 


The leaders who gathered in Davao were Jun Alcover of 
Kadre, NAD executive vice chairman: Rev Dennis Casaje 
of Adam, vice chairman for Luzon; Ric Sardina of Alsa 
Masa Confederation, vice chairman for Mindanao, Rev 
Romy Redilicia of Red Alert Ministries, treasurer. 


Former Mayor Ernie Camino of Bantay Bayan, NAD 
executive director, Dr Ben Carralde, also of Bantay 
Bayan, security officer, Doming “Firing Line” Alcordo 
of the People’s Alliance Against Communism (PAAC), 
Jun Porras Pala of Kontra Force, and Lito Alcover of 
Padeka. 














NPA Tribal Rebellion in del 
th a Agusan 


4200007 Ih Quezon City NATIONAL MIDWEEK 
in English 21 Dec 88 pp 3-5 


[Article by Romi M. Gatusiao} 


ext] A low-key type of warfare is being waged by the 
iaiee F inst the gritty Hi 


government group of Higaonons who are willing to fight 
their tribal brothers. 


regulars. It ia strategically located right in the heart of 





ent method of relocating whole populations outside the 
rebel zone. 


The whole strategy, of course, hinges on the Higaonons’ 
outstanding knowledge of the hidden trails in the forest. 
This ability has been honed for ions because of a 
long tradition of internecine ict. The tribesfolk's life 
centers on knowing how to escape and hide quickly. 
Their huts do not have walls so that they can easily jump 
out at the slightest hint of danger. Higaonons are also 
considered crackshots even with antiquated rifles. It is 
because of these skills that the military have given them 


The Higaonon tribe has not been very fortunate in the 
preservation of its ancestral lands. Like most lumads (a 
generic term for indigenous peoples living in Mindanao), 
the Higaonons had lived before in the lowlands. Con- 
stantly driven by land prospectors into the forests, the 
tribe in time retreated into the mountains bordering the 
Agusan provinces of Bukidnon and Misamis Oriental. 


But even then, they were driven still deeply into the jungle. 
In the sixties, a logging boom saw the arrival of timber 
companies in Butuan City. The largest, Nasipit Lumber 
Company, relentlessly cut through Higaonon lands. spark- 
ing resentment among the tribesfolk. Although some datus 
got carried away by offers of instant wealth, a group of 
defiant chieftains led by Datu Mangkalasi Mandahinog 
remained steadfast in its principles. Datu Mangkalasi's 
assassination in the hands of a hired killer in 1972 sparked 
the modern-day Higaonn rebellion. At that time, the 
NPA still had no units in the area. 


Datu Kalasi, a former policeman and son of the slain 
chieftain, led the Higaonon rebellion. His revenge did 
not spare fellow tribesfolk who had acted treacherously. 
The objects of his wrath included forest guards, logging 
workers and even their women and children. 
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between the two sides and more information about the 
country made available to the overseas Vietnamese in 
the United States so that they could oppose the false 
propaganda arguments found in the pubiications of the 

Vietnamese emigres, which are flooding 
here. Unfortunately, at oe time we are limiting 
the sending of publications abroad. 


[Question] We Ddelieve that the trip you and Professor 
Chu Pham Ngoc Trinh, the scientists of Ho Chi Minh 
City, recently made in the United States would actively 
contribute to the cooperative relations among the scien- 
tists of the two countries and lay a foundation for their 
normal relations. 


Law Needed for Religious Activities 
42090079 Hanoi NGUOI CONG GIAO VIETNAM 
in Vietnamese 13 Nov 88 p 2 


{Excerpts from speech by Nguyen Thanh Vinh, chairman 
of the Vietnam Lawyers Association in Ho Chi Minh City: 
“There Must Be a Law Regarding Religious Activity”) 


(Text) As an «rdinary Christian who does legal work, | 


understand thatthe vas the Guy of potting ou 


constitution. In 1946 our state's first constitution stated 
explicitly that “All citizens of Vietnam have freedom of 


1. All citizens of the Democratic Republic of Vietnam 
have freedom of religion and the right to worship. The 
clergy have the right to preach in the religious organiza- 
tions. The laity are free to worship. Religious publica- 
as aaa aaa 
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2. Both clergy and laity enjoy full rights and must fulfill 
all obligations of citizens. So that the clergy may have 
conditions for practicing their religion, there will be 
appropriate toleration toward them regarding the fulfill- 
ment of their obligations as citizens. 


3. Churches, pagodas, and temples are respected and 
protected. 


4. The religious and cultural organs, and the industrial- 
commercial organizations of the religions, are protected 
by law. 


After half of our country was liberated, in order to 
protect the people’s freedom of religion and conirol the 
counterrevolutionary elements and the bad elements 
within the religious groups, who impeded the great 
undertaking of national development, President Ho 
issued Decree 234-SL, dated 14 June 1955, which guar- 
anteed freedom of religion (articles 1-7) and stipulated 
the economic, cultural, and social activities of the reli- 
gions (articles 8 and 9), and resolved in a thoughtful 
manner the problem of land belonging to the religions 
(articles 10-12) and the relationship among the govern- 
ment, the people, and the religions (articles i 3-15). 


Although the policies and laws were still summary in 
nature, they still served to encourage the Catholic masses 
to participate in the revolution in increasingly larger 
numbers until the day the nation was completely liberated. 


Under the conditions of the nation having only recently 
been liberated and preparing to change over gradually to 
the phase of transition to socialism, in order to guarantee 
freedom of religion while also staying the hand of the bad 
elements who were taking advantage of religion to 
impede national development, especially in the newly 
liberated areas, the Council of Ministers, on the basis of 
Decree 234-SL, dated 14 June 1955, determined the 
principles regarding the specific policy vis-a-vis reli- 
gions. Resolution 297-CP, dated 11 November 1977, 
more than 10 years ago, had a definite effect. 


Although no conference of the religions has been held to 
discuss in depth the question of whether or not Resolu- 
tion 297-CP has been strictly implemented, many meet- 
ings of Catholic groups have concluded that the Catholic 

tion has not yet implemented the stipulated 
policies well, and complaints have been made that in one 
place or another governmental cadres have not been 
concerned with implementing that resolution for many 
complicated reasons, which has limited the enthusiasm 
of Catholics. Thus, in view of the old and new require- 
ments, Resolution 297-CP must be amended by means 
of a law, as the party and state are doing in other spheres. 
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The strict implementation of the law on the part of some 
people, as well as some Catholics, is based on many 
factors. With regard to cadres, the party and state have 
applied remedial measures. We should concentrate on 
discussing the remaining problems within our ranks. 


I believe that any Catholic who still harbors that suspi- 
cion lacks firm belief in the righteousness of his religion. 
Our religion is built on the standpoints of morality and 
righteousness. Although there were definite historical 
phases, we were exploited by the feudalists and imperi- 
alists, who used us as their tools. We must clearly realize 
that so that we can believe in ourselves and develop what 
is good in our religion. 


To speak in a popular manner, our religion amounts to 
morality, righteousness, justice, and altruism. 


The long-range goal and mission of the Vietnamese 
revolution is to enable the entire Vietnamese nation to 
be well-off and happy and to have lasting peace. 


Thus the revolution is morality and righteousness. There 
can be no question of morality and righteousness negat- 
ing morality and righteousness. 


The problem is to ceuse freedom of religion to be 
respected. 


As a full-fledged regime, the state must manage society 
by means of laws and gradually eliminate management 
of the nation by means of policies and regulations. Laws 
are the standard for differentiating between right and 
wrong. The time has come for Catholics to recommend 
that the National Assembly rapidly draft a compiete law 
regarding religious activities, to replace the policies, 
resolutions, and decrees. | am confident that, under the 
present circumstances of the nation, when there must be 
solidarity of all the people, a law regarding religion will 
soon be promulgated. 


MILITARY 


Theft of Weapons, Explosives Called ‘Very 
Serious’ 


42090096a Hanoi QUAN DOI NHAN DAN 
in Vietnamese 27 Nov 88 p 2 


{Maintaining Security Column by Vinh Phuong: 
“Thefts, Illegal Trading of Weapons and Explosives”) 


[Text] Together with the complex changes occurring in 
the negative phenomena in socio-economic life, the theft 
and illegal storing and use of weapons and explosives are 
very serious and have truly become a concern of millions 
of persons. If we consider only the data compiled by the 
Public Security Forces between 1981 and 1987, the 
persons assigned the task of managing weapons and 
explosives have allowed 736 cases to occur in which 
weapons and explosives have been lost, including 684 
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guns of all types, 20.5 tons of explosives, 621 grenades, 
70 mines, 42,000 rounds of ammunition, 4,000 meters of 


fuse wire and more than | million blasting caps. 


During the first 8 months of 1988, there were 122 cases 
involving the loss of weapons and explosives. Of these, 
28 cases occurred in Army units, 17 in the building 
sector, 12 among Public Security Forces, 10 within the 
energy sector, 5 within the forestry sector and the 
remaining within other sectors and agencies. Practically 
all the cases involving the loss of weapons and explosives 
occurred when cadres or soldiers responsible for manag- 
ing them went away on assignment, took weapons and 
explosives home or left them at their agency, as a result 
of which they were stolen due to security weaknesses. 


Besides the cases involving allowing weapons and explo- 
sives to be lost, illegally trading, storing and transporting 
weapons and explosives are also very serious. During the 
first 8 months of 1988 alone, 137 persons were arrested 
in 96 different cases. In the past, weapons and explosives 
were usually only traded or stored for the purposes of 
making fireworks or for fishing. Recently, criminals at 
many places have been using weapons and explosives to 
commit serious crimes, such as murder and robbery. At 
some places, weapons have been traded for forest prod- 
ucts, materials and goods. Duong Thi Lai in Thanh Hoa 
Province stored weapons to trade for forest products. In 
a search of her house, 2 rifles and 34 rounds of ammu- 
nition were confiscated. In many cases involving the loss 
of weapons and explosives at warehouses of the Army 
and the various sectors, warehouse custodians and secu- 
rity personnel have conspired with criminals, selling 
weapons and explosives to them for use in the commis- 
sion of crimes. 


In a number of sectors, localities and units, the failure to 
strictly observe the procedures on the management of 
weapons and explosives has resulted in 13 fires and 
explosions. 


In some economic sectors, a lack of concern for inspect- 
ing and properly maintaining weapons and explosives 
has resulted in explosives being stored in warehouses 
beyond warehouse capacity and even in weapons and 
explosives being stored outside under canvas at some 
places. According to a report by the Ministry of Energy, 
more than 1,000 tons of explosives under the ministry's 
management were being stored outside as of April 1988 
due to the shortage of warehouses. Due to improper 
storage, inadeyuate inspection and the lack of routine 
maintenance, many weapons break and rust and many 
explosives degrade in quality and cannot be used. 


No one is able to measure the serious economic, national 
defense and security consequences of the theft and illegal! 
trading and storage of weapons and explosives to date. 
No one is able to accurately estimate how many weapons 
and explosives are currently in the hands of criminals 
and how many thousands of crimes will be committed as 
a result. 
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Clearly, this situation cannot be blamed on objective 
causes. Although we are admittedly encountering many 
economic and social difficulties in our country today, 
these difficulties have not reached the point where we do 
not have the money needed to build a secure arsenal for 
weapons and explosives. In many meetings held to 
discuss and resolve this problem, numerous sectors and 
units have cited many different reasons: a shortage of 
warehouse space and a lack of building materials have 
forced them to leave hundreds of tons of weapons and 
explosives outdoors. But it never occurs to them that the 
money spent on a formal, proper conference, on a 
banquet or a reception amounts to tens of millions of 


Within many economic units of the Army and public 
security force, the implementation of regulations on the 
inspection and storage of weapons and explosives is not 
given full attention. Unit commanders usually assign this 
work to a cadre, the warehouse custodian or security 
personnel. As a result, there is no attention given to 
routinely inspecting compliance with regulations on the 
maintenance of weapons and explosives. The lack of 
good internal educationa, work and proper screening 
have resulted in many cadres, security personnel and 
warehouse custodians not only being unable to fulfill 
their duty in looking after and maintaining the security 
of weapons, but also in many of these persons stealing 
weapons and supporting criminals out in society. 


The investigation and prosecution of cases involving 
losses, shortages and the deterioration of the quality of 
weapons and explosives as well as cases involving the 
illegal trading and storage of these “special goods” are 
not strict nor thorough and do not result in specific 
persons being held personally accountable. As a result, 
there is not a high sense of discipline or legal responsi- 
bility in the protection and management of weapons and 
explosives. Many fires and explosions have destroyed a 
large number of weapons and explosives but these inci- 
dents have not been thoroughly investigated nor has 


anyone been prosecuted. 
On the basis of the above, we propose: 


—The functional sectors tasked with managing weapons 
and explosives must launch inspection campaigns, 
reorganize the warehouse system for weapons and 
explosives and fully prosecute violators of the law. 


—It is necessary to conduct research into amending 
security regulations regarding weapons and explo- 
sives. We must stipulate which persons may be armed, 
reduce the scope of persons who are armed where 
being armed is not considered necessary and strictly 
regulate the management of weapons in the transpor- 
tation, issuance, maintenance and use of weapons 
within units. We must not allow individuals who go on 
leave, retire, leave the military, transfer to another 
sector or desert to freely take or bring back weapons 
with them. 
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—Party committees and local administrations must 
intensify their guidance of the various sectors and 
levels with regard to launching campaigns among the 
people to discover and reclaim weapons and explo- 
sives which are currently in the hands of criminals and 
some persons who do not have the job of managing 
weapons. 


The legal agencies of the state must coordinate in these 
efforts by fully prosecuting cases involving the theft or 
the illegal trading and storage of weapons and explosives. 


Editorial Outlines Work 
42090093 Hanoi TAP CHI QUOC PHONG TOAN 
DAN in Vietnamese Oct 88 pp 3-10 


[Editorial: “ Work in the Army Illuminated 
by Resolution 5 of the Party Central Committee”} 


[Text] Renovation and strengthening of the party's ideo- 
logical work was one of the urgent issues on party 
constructi~n mentioned and dealt with in the aspects of 
course, theme and many specific methods by the Fifth 
Plenum of the Party Central Committee. These are also 
the course, theme and methods in ideological work for 
the entire people and Army in the complex situation of 
the country at the present time. 


At the Party Central Committee plenum, General Secre- 
tary Nguyen Van Linh pointed out, “Everyone believes 
tha: with such difficult economic and living conditions, 
ideological work is impossible!” There are also those in 
our Army who believe that the reason negativism has 
arisen, and persisted is primarily the difficult 
and impoverished living conditions, still inconsistent 
compensation policies and the effect of the negative 
situation f om outside society. From this, the view is 
held that ideology can be raised only by raising living 
conditions and correcting policy, and only when whole- 
some social relations are attained can ideology in the 
Army be pure and strong! These viewpoints are one- 
sided and incorrect. Some have cited the saying, “Those 
in a bind act recklessly” but have forgotten the saying, 
“The poor have their integrity.” They have slipped from 
determinism to common materialism and have forgotten 
the supervisory role of positive and vanguard ideology. 


Actually, in all of its activities, our party has no other 
objective than to restore independence and freedom to 
the nation and happiness and well being to the people. 
Confronted with the difficult situation of the nation at 
the present time, the party still continues to devote all 
efforts in pursuing that noble objective. However, 
throughout the revolutionary leadership process, in 
favorable and well as difficult times, the party has never 
neglected ideological work and is steadily strengthening 
that work during the present situation. To our Army, at 
this time more than ever before, along with concern for 
material life improvement and other tasks, it is progres- 
sively necessary to give special emphasis and renovation 
to ideological work. The theme and spirit of Resolution 
5 of the Party Central Committee must be strictly, 
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ee ee ene 
ical work in the Army to become increasingly sensiti 
produce effective results, competently support renove- 
tion, resist ivism and win victory for every mission 
assigned by the party, the state and the people. 


Resolution 5 of the Party Central Committee places 
theoretical effort in a foremost position in ideological 


ing 
rily raising the political leadership standards of the party 
to a level with the requirements of the present historic 
mission. 


Everyone probably easily perceives the mounting diffi- 
culties in the economy, society and life, in the struggle 
against negative occurrences and in every type of corrup- 
tion presently rampant within the party and state appa- 
ratus and among the people, and from that can easily see 
many methods for acting on a backward and obsolete 
manner. It is also easy to see the malice in the plots and 
stratagems of reactionary influences that are destroying 
and bleeding us from many directions. However, few 
have recognized a great and intangible but extremely 
specific problem existing in many fields of social life that 
our party is industriousiy studying and researching. 
These ave the theoretical issues concerning the road to 
socialism of our country and the specific positions and 
policies on that road for supervising realistic actions in 


This is the very theme of renovation and is a problem 
which every cadre and party member must give concern 
and effort in resolving. If every cadre and party member 
remains a bystander to this great difficulty, neglects 


echelons but fails to recognize his own responsibility, the 
renovation work cannot be successful. The new positions 
and policies of the party will be difficult to responsively 
accept and thoroughly i The difficulties with 
which we are still groping will also be difficult to suc- 
cessfully resolve. 


The international situation as well as that of our country 
is presently posing countless new problems. Many coun- 
tries in the world are discovering problems with a topical 
nature and profound effect on the progress and develop- 
ment of human society controlling every nation, people 
and class. Many socialist countries, representative of 
which is the Soviet Union, are shifting strongly to the 
renovation route, and from their own practice, produc- 
ing many new argument points, and are daring to negate 
many old points that were once considered a model of 
Marxism-Leninism. 





Military theoretical work 
contact with new developments of the era, other nations 
and our own nation in order to resolve the theoretical 
problems presented in protecting the — 
strengthening the national defense and building the 

aay ow nee. 5) ane Wee Sa 


embrace our old experience and wish to resolve new 
problems with old methods. How could we in this way 
renovate ourselves, to say nothing about leading the way 
in the renovation task of the country and Army? 


The Fifth Plenum of the Party Central Committee 
affirmed the fine nature and revolutionary tradition of 
our party and the great lessons learned in building the 
party in the national and democratic revolution and in 
the past socialist revolution while simultaneously point- 
ing Out that the entire party must respect, maintain and 
develop the fine traditions of the party, permitting it to 
live again in the undertaking of today, closely coordi- 
nated with education and advanced training in the 
revolutionary quality of the cadre and party member 
under new conditions. 
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tical abilities for the present decisive and complex strug- 


fail to comply with the requirements for maintaining the 
secrets of the nation and national security and the other 


specific men with revolutionary qualities and the prac 
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of the country, international aid was also a type of “state number of 
subsidization” assisting us to win victory and socialist ments have sti 


tionary nature and traditions of the party and the Army 








With democracy, the right to speak must belong to every 
citizen, not just someone who has an exclusive right. It i 


argumentation, not coarse and unmannerly statements. 


On the basis of the correct revolutionary line of the 
party, the results of ideological work are entirely depen- 


work. Thus, concern must be given to building and 





It is necessary to affirm the problems of a principle 
nature, supplement and develop their theme, and acti- 
vate those principles under new conditions. A more 
profound perception of socialism, socialist economy and 
socialist economic management does not mean a rever- 
sal of socialism or a union of socialist economy in every 
one of its elements with a position of economic manage- 
ment following the capitalist formula (of course, there 
must be a differentiation between the overall pattern of 
the economy under both conditions of capitalism and 
socialism and the profit pattern of capitalism). Expand 
democracy but still make it socialist democracy. Free- 
dom of the press is still socialist freedom of the press. 
Although our democracy and freedom are still far frorn 
the requirements of socialism and many weaknesses and 
shortcomings still exist, an examination of both essence 
and practice in many fields indicates that they still 
twtally differ from and are superior to the democracy and 
freedom of capitalism—a kind of democracy and free- 
dom that seem to be for everyone but which are really for 
“capital” (and that is also the domination of “capital”). 


The Standing Committee of the Central Military Party 
Committee has issued a number of resolutions on cul- 
tural and literary work in the Army; and on strengthen- 
ing the leadership of the party aimed at raising the 
quality and understanding of press work in the army. 
The Minister of National Defense has also promulgated 
regulations for managing the press, publishing and print- 
ing in the Vietnam People’s Army. These resolutions and 
regulations musi be strictly implemented; with firm 
united action between the various branches on the 
ideological work front in accordance with the individual 
orbit of each type of activity, under the unified leader- 
ship of party committee echelons and the concentrated 
management of the commander and the guidance of the 


political agency. 











difficult; it reflects the complexity and difficulty of the 
i struggle ing in our country and the 
world. Leadership ability must be 


Ways To Fulfill Goals of National Defense 
Education 


42090094 Hanoi TAP CHI QUOC PHONG TOAN 
DAN in Vietnamese Oct 88 pp 30-33 


[Article by Major General Le Thanh: “About Today's 
People’s National Defense Education™} 


[Text] In the light of the party's military line, Directive 
107/CT-TU of the CPV Central Committee Secretariat 


dated 28 April 1981 defines the people's national 
defense education as “aimed at teaching the working 
people, particularly the young generation, the necessary 
aiiee ethaied caida cad aanteahs t0 ants 
them ready to fulfill their task of defending the father- 
land and to strengthen the all-people national defense 
potential.” The directive sets forth three goals for the 
national defense educational task: 


—“To create a strong reserve force both having the 
capabilities to be ready for combat in local areas and 
quickly joining the regular Army whenever necessary. 


1. To make youths politically and spiritually ready at the 
time of their draft to fulfill the sacred obligation and 
noble right of citizens: “To fulfill the military obligation 


relics, traditions offices, cemeteries reserved for dead 
heroes, and monuments in local areas; 


—Organize military operations and field trips (lasting 
just a full day) for students and youths to visit histor- 
ical places and to see sights in other localities; 
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—Organize and encourage students to take part in col- 


of Gals exits Gakactd ond localities; 


—Organize activities (get-acquainted contests, debates, 
seminars, artistic festivals, sport competitions, and so 
on) of both educational and recreational values on 


important anniversaries. 


2. To turn general military training a routine youth 
activity and to improve its quality. 


To provide youths with general military training before 
and at the time they reach their draft age is an important 
task in the people's national defense education. This task 
has been turned into a regulation by Article 17 of the 
Military Obligation Law and by a decree of the Council 
of Ministers (on developing the youths’ collective own- 
wership right and assault role): “Youths must voluntarily 
serve as models in terms of fulfilling the military obliga- 
tion. Before they join the armed forces, in addition to the 
task of doing productive labor or regular work, they must 
actively undergo military training in their organs, enter- 
prises, or localities.” For a long time we had training 
available for them, but training has not yet become a 
regular routine and its quality remains poor. 


In order to overcome this situation general military 
training must be assigned to a body of well-trained 
military instructors having good background and having 
gone through advanced training themselves, and there 
must be equipment, machinery, and material resources 
suitable for the extent of the training. 


In the socioeconomic situation that still encounters 
many difficulties as it exists today, there must be realistic 
steps taken in connection with the general military 
training to avoid waste, including the wasting of time. 
We need to renovate organization and training programs 
to suit our real capabilities and to obtain realistic results. 


About the goals and requirements in the years ahead, 
oe eee 
vorable conditions for youths to quickly adapt them- 
selves to life and activities in the Army; providing 
training in technical capabilities and military knowledge 
to different youths as objects, such as general school, 
advanced school, and college students, thus reducing to a 
certain extent the time needed to train new soldiers after 
their draft; and equipping college (advanced school) 
students with some minimal knowledge about combin- 
ing economic matters with national defense in building 
an all-people national defense. 


About organization, we should study recommendations 
urging the Council of Ministers to issue legal documents 
in order to make Article 17 of the Military Obligation 
Law a part of the daily life, to make the general military 


initial capital investment; and can exist and grow 
through contributions of their own members, with the 
support or sponsorship of socioeconomic organizations, 
and by means of their own legal income. 


In villages, subwards, and collective families’ quarters, 
we can organize national defense clubs, or national 
defence sport clubs, or reserve officers clubs to attract 
teenagers and youths toward participating in training 
activities and the kinds of sport competitions that are 
close to military activities, such as strong soldiers’ con- 
tests, national martial art, swimming (crossing rivers), 
rowing, cross-country footracing, military operations- 
camping (military operations-field trips), combined mil- 
itary maneuvers, n.ilitary games, and so on, depending 
on the localities’ actual conditions. 
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In districts, precincts, and cities, depending on the The people's national defense education is an important 
ability to coordinate the work of the sectors concerned, _— part of a series of preparations aimed at making the 
we Can Organize vocational and specialized clubs, suchas country capable of resisting aggression. It is necessary for 
Red Cross, “fire prevention and control,” “blue light, the country as a whole, as well as for cach and every 


regulations and the techniqus and art of bicycle and To carry out this task of strategic importance there must 


why the Council of Ministers issued a decision (No 
In and we can “future 1 1S/HDBT dated 21 October 1981) to set up a network 


pact joint staffs is also one of the “things we need to do 


may be different, the that the core of their activities national defense education in the coming years. 
is the same—to teach our youths national defense mat- ECONOMIC 
ters—explains why they bear the common name of 

paes Corenes Cues. Deficiencies in Soviet Imports Noted 


' es , 42090079a Hanoi KINH TE DOI NGOAI 





are the “aviation” clubs, in which there are two formsof —_ [Article by Minh Tien: “Few Remarks About Quality of 
sport and technical activities—parachuting and making = |mports From the Soviet Union”] 


tige in the world’s commercial markets. 
and ahi , of a } _ the enemy can use various Below is a list of commodities with good and stable 
such as biological, chemical, and nuclear weapons. —Fontilows: Our exporsingen businese units roguiee 
, ’ no quality control of most shipments ilizer, 
of destruction being waged which is imported in large quantities, simply reweigh- 
secret inflarn- ing them at ports to determine the size of shipping 
losses. 





ons to spread diseases, to kill human beings and domes- = __Gasoline: Most export-import business units request 

crops. 100-percent quality control over each arrival. Results 
have shown that Soviet gasoline is good, relatively 
Consequently, in national defense education, we must stable, and conform to contract or GOST stipulations. 


of the 
and popularize among cadres and the people §_—Soviet iron pyrite: Its claimed S content is usually 
the measures to be taken to prevent and control these below contract or GOST requirements; nevertheless, 
weapons, particularly the kinds of weapons that the nearly all shipments were found to be within permis- 
enemy can use in the multifaceted war of destruction. sible limits. 











i and that 

even reference samples brought along by skippers were 
marred by emulsification. 

—Raw materials for contract production of hats, leather 
shoes, and soccer balls: At the outset of the year, we 
imported a rather great quantity of raw materials for 
contract production of hats, leather shoes, and soccer 


i 

if 
Ff 
: 
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81; worse yet, we were compelled to lower grades 
some of them; for instance, | 4,432 cubic 


| 


a cargo weighing 6,051 kilograms aboard the Hai- 
phong-bound ship Goncharov were subyect to degra- 
dation. Other shipments could not be used; for 
instance, a 18,000-kilogram shipment carried by the 
ship Trush before being ae Sea 
charov arriving in Haiphong by the end 1987. 
Low-quality merchandise has given rise to conflicts 


‘oulati dew 
instance, a shipment of 4.93 tons arriving in 
in December 1987 contained 11,147 meters 


water, causing a 50 percent loss in commercial value to 
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[Article by Tine Eiby: “Vietnam's New Business Class”) 
[Text] The Private Individuals 


Saigon—The proprietress herself receives us and hurries 
to close the door out to the street. The dust, noise and the 
thousands of cyclists that characterize the street scene 
here in Saigon are gone. Officially, they say Ho Chi Minh 
City since the fall of the Sai 
Vietnamese Communist Party's takeover of power in 
1975, but it ordinarily still continues to be called Saigon. 


Western labels. With a grandiose gesture, Madame Trinh 
Chi Kim Yen welcomes us to one of Saigon’s three 
private maternity homes. 


Inside, there is a crowd of women with abdomens of all 
sizes. Some of them are already gasping uneasily in the 


Pictures of plump, pink babies are hanging on the walls. 
There is an odor here of incense and hot, soapy water, 
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got 30 percent andthe farmers economy, the confederation had been led by a small 
Vietnam it is the number of powerful people who had been controlling all 
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expert cadres, international navigation, the market situ- 
ation, and the selection of a mode of selling that guaran- 
tees economic effectiveness. 


Our greatest difficulty in exporting oil at present is that 
the volume is not large, which has resulted in a whole 
series of difficulties regarding transportation and pro- 
cessing. Our drilling facilities and equipment are back- 
ward and there are no storage facilities on the mainland 
(oil must be stored in tankers off-shore), so exporting is 
restricted with regard to time. Other difficulties that are 
also worrisome are that weather conditions at sea are 
severe and our pumping, preliminary processing, and 
storage facilities are still very limited, so we cannot avoid 
disadvantages imposed by customers in the process of 
negotiation and trade. 


At present, the problem that is posed is how to create a 
rational ratio between the exporting ui crude oil and the 
importing of finished petroleum oroducts. A feasibility 
study regarding the construction o/ an oil refinery in Ho 
Chi Minh City is underway. In the future, because of the 
structure of our oil needs, of which fuel oil accounts for 
more than one-third, we must continue to import petro- 
leum products from abroad in order to have a domestic 
structure that is balanced with regard to products. How- 
ever, with oil resources in our country we will have 
conditions for increasing income in order to improve the 
economy, reduce dependency on the outside, and grad- 
ually advance the nation. 
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[Council of Ministers Regulation on Policy Towards 
Individual Economic Holdings, Privately Operated 
Enterprises in Agriculture, Forestry and Fishing] 


[Text] Part I 


General Regulations 


Article 1: The state the existence and 
positive effect of individual economy and privately 
operated enterprise in agriculture (comprising also for- 
estry and fishing) in the process of building socialism in 
our country; and encourages these economic elements to 
invest their capital, labor strength, technology and man- 
agement capabilities in strong development of agricul- 
ture, forestry and fishing to assist in building the nation. 


The state creates favorable conditions for these eco- 
nomic elements to develop production and business in 
the fields of farming, stock raising, afforestation, lum- 
bering, raising and exploitation of marine products, 
processing of agricultural, forestry and marine products, 
agricultural service business and expansion of trades 
without limitation as to business size (individual fami- 
lies and privately operated enterprises engaged in small 
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industry and handicrafts, processing of agricultural, for- 
estry and marine products, and production service 
implementing the policies and regulations in Resolution 
16 of the Political Bureau and Decree 27, 9 March 1988, 
of the Council of Ministers). 


The state acknowledges and safeguards the rights of 
ownership, inheritance, product sales and legitimate 
income of families engaged in individual economy and 
Privately operated enterprises, and recognizes their 
equal judicial status and legal position before the law. 
The social benefits of those engaged in individual econ- 
omy and privately operated enterprises and their chil- 
dren are protected by the law. 


Article 2: Families engaged in individual economy and 
privately operated enterprises in agriculture, forestry 
and fishing with ownership of production materials, 
capital and technology will be permitted by the state to 
use land in accordance with the Land Law to organize 
business production. These economic units may be orga- 
nized under the following forms: 


—As an individual economy family engaged in agricul- 
ture, forestry or raising of marine products with the 
self-organization of business production and possible 
hiring of additional seasonal labor. 


With production materials, capital and technology 
owned by the individual assuming the business. 


After completing its tax obligations to the state, remain- 
ing income belongs to the family engaged in individual 
economy. 


—As a privately operated enterprise, a business unit in 
which one or many individual families join in contrib- 
uting production materials, capital and technology to 
Organize business production under many forms such 
as privately operated enterprises or corporations of 
unlimited size. 


These enterprises may hire labor (including professional 
and technical labor) in accordance with their own busi- 
ness production development requirements, or award 
contracts to other units to engage in business. 


After completing tax obligations to the state, remaining 
income belongs to the enterprise. 


Article 3: Chiefs of individual economy families and 
privately operated enterprises must strictly execute the 
law and state policies, and fully comply with tax obliga- 
tions and payments to the general social fund, the 
accounting and statistics law, and the laws on hiring 
labor, protecting the forests and land, protecting the 
environment, and signed economic contracts. 
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Article 4: Privately operated enterprises must register their 
business before receiving permission to operate and must 


changes are necessary, must request a readjust- 
ment of the business The issuance of business 
registrations is examined and decided by provincial and 
municipal people’s committees. 


Article 5: Local governments at all levels have a mission 
of supervising these units in proper compliance with the 
law and regulations of the state, but are not permitted to 
interfere with or create obstacles for legal production and 
business activities, or to impose additional fees in excess 
of those stipulated by the state. 


Part Il 
Policies on Land, Water Surface, Materials, Product 
Distribution, Finance and Credit 


Article 6: Every Vietuamese citizen with labor strength, 
production materials, investment capital and technology 
has the right to apply to and be examined by the state for 
assigned use of a definite area of land or water surface 
(generally called land) for the organization of business 
production. 


—Those with requirements must submit suggestions to 
the people’s committees at levels with authority to 
make examinations in accordance with the Land Law. 


—Based on the specific land conditions of the ‘ocal area, 
the people’s committees with Land Law examination 
authority will conduct an examination, make a deter- 
mination and issue a land use certificate in accordance 
with the principle of: 


For vacant land and bare hills and mountains used for 
reforestation and long-term crops, the state will assign 
each individual economy family and privately operated 
enterprise an unlimited area depending on their capabil- 
ities of use; the period of assigned use will be for a stable 
period of at least 30 to 50 years and when that period 
ends, a reexamination may be conducted to extend the 
period. 

Land for the raising of short-term industrial crops and 
special product crops or grain and food production 
(including bare hills if any), for gardens and terraced 
fields, and for stock raising and the raising of marine 
products will be assigned for a stable period of about 15 
years. 


Regarding natural forests, depending on the specific 
conditions of each location and the current situation of 
the forest, the state will assign these economic elements 
to organize business production, care and protection 
under many different forms of contracts, bids, etc., on 
the basis of defining 2a initial forest value agreed upon 
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by both parties. The individual acquiring the forest is 
responsible for the continuous increase and structural 
improvement of all species of trees in that original forest. 


Regarding large water surface area suitable for raising 
marine products, the state will arrange for assignment of 
contracts or bids to individual economy families or 
privately operated business production enterprises. 


Individual economy families and privately operated 
enterprises may purchase material and technical facili- 
ties or contract part of or an entire state operated farm, 
forest or fishing enterprise when that enterprise partially 
or totally dissolves. 


Article 7: Individual economy families and privately 
operated enterprises receiving land, forest or water sur- 
face for business production are obligated to: 


Place the entire area in reasonable business production, 
regularly protect and increase the fertility of the land, 
enrich forest assets, and fully comply with the regula- 
tions of the Land Law and the regulations of specialized 
sectors. 


Individual economy families and privately operated 
enterprises using land and water surface contrary to the 
use objective or failing to begin production for 6 months 
(without a legitimate reason) will have the property 
reclaimed and simultaneously must compensate for any 
damages and be fined for not respecting the pledges 
made upon receiving that land or water surface. 


On the assigned land or water surface, individual econ- 
omy families and privately operated enterprises are 
authorized to self-organize business production along a 
defined course; have the right to use the land in accor- 
dance with the Land Law; and may sell long-term crops 
and production business support projects constructed on 
that land when no longer engaged in business or when 
transferring to other work, and the individual acquiring 
the land to continue business must settle all accounts for 
the former business owner. 


Under circumstances in which requirements exist for 
reclaiming the land before the contract expires, the state 
or new user is responsible for satisfactorily compensating 
the businessman for the value of the remaining unhar- 
vested crops and livestock, and for the expenses involved 
in constructing material facilities on that land in accor- 
dance with the overall policy of the state. 


Article 8: Individual economy families and privately oper- 
ated enterprises are authorized to coordinate in or self- 
organize the exploitation of supplies, raw materials, fuel, 
etc. to support production, in accordance with state law. 
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The state encourages and creates favorable conditions 
for individual economy families and privately operated 
enterprises to exploit and fully utilize domestic supplies, 
raw materials and fuel, considering this a primary course 
10r developing agricultural business production. 


The state reserves a portion of materials and machinery 
for sale at a business price or will sign economic con- 
tracts for the sale of materials and purchase of products 
with these economic units on the principle of mutual 
concurrence, equality and benefit. 


Individual economic families and privately operated 
enterprises are authorized the retail purchase of materi- 
als and equipment on the market, from state stores or 
from other economic units; may form a trade association 
Or joint enterprise with state-operated or collective units 
to develop production, or to do contract work for those 
economic organizations; and are authorized to use their 
own independently acquired capital, foreign exchange or 
gold to import equipment, supplies and raw materials to 
support production. In the receipt of materials, equip- 
ment and foreign currency from individuals in foreign 
countries, no limitation exists as to the amount or 
number of times sent, and preferential tax treatment will 
be enjoyed in accordance with state regulations. 


Article 9: Individual economy families and privately 
operated enterprises have the right to distribute products 
according to contracts with state-operated and collective 
Organizations or may organize distribution themselves. 


Article 10: The state encourages individual economy 


families and privately operated enterprises to develop 
the production of export commodities. 


Individual economy families and privately operated 
enterprises may sign contracts with domestic export 
Organizations to sell export products or choose export- 
import business organizations of the state to export their 
products or import materials according to conditions 
agreed upon in the economic contract and may enjoy the 
right to use foreign exchange according to the state 
system. 


Article 11: The state encourages individual economy 
families and privately operated enterprises to invest 
capital, materials and labor in production development. 


If their independently acquired capital is insufficient for 
business production development, individual economy 
families and privately operated enterprises may borrow 
capital from the state bank. Privately operated enter- 
prises are permitted to appeal for shareholders or capital 
from economic units and individuals within the country; 
and to borrow moncy from individuals in foreign coun- 
tries through the foreign trade bank in order to develop 
production and business. They may repay these loans in 
foreign exchange they are authorized to use or in com- 
modities they are allowed to export. 
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Individual economy families and privately operated 
enterprises may choose their own bank for opening an 
account. 


Article 12: Individual economy families and privately 
operated enterprises engaged in agriculture, forestry and 
fishing are obligated to pay various kinds of legally 
stipulated taxev. 


These units, when engaged in trades or services other 
than agriculture, must pay taxes in accordance with the 
> y= policies and regulations of that business produc- 
tion field. 


Enterprises that are dissolved, transferred or have their 
assets sold must first of all pay their bank debts and state 


shortages if any. 


Article 13: Individual economy families and privately 
operated enterprises in agriculture are authorized to 
coordinate and form trade associations with scientific 
research agencies, colleges and middle schools under 
many forms in order to swiftly introduce scientific and 
technical advances to business production on the basis of 
bilateral contracts between the two parties; and are 
permitted to purchase new production techniques and 
technical equipment to support business production. 


Article 14: The state encourages individual economy 
families and privately operated enterprises in agriculture 
to study, seek out and renovate production techniques, 
improve and raise product quality, etc. These discoveries 
and innovations, if registered with the responsible state 
agency, will be copyrighted and rewarded by the state in 
accordance with provisions. The state will pro- 
mulgate policies for rewarding farm families and labor- 
ers with many innovations and outstanding operations 
in agricultural production. 


College and vocational middle school graduates and 
technical workers are encouraged to work in privately 
operated enterprises and may still receive advanced 
training to raise their standards in accordance with the 
general system of the state. 


Article 15: Labor hiring must be on the basis of contracts 
between the owner and the hired laborer and comply 
with the articles of the labor laws. 


Hired laborers and the hiring owner are obligated to fully 
implement the articles and stipulations in the contract 
with any violators prosecuted in accordance with the 
economic contract law of the state. 


Part III contains articles of implementation, stating that: 


This regulation will be implemented in a unified manner 
throughout the country. Any previous regulation that is 
contrary to this one is rescinded. 
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Results 


42090085b Hanoi NHAN DAN in Vietnamese 
16 Nov 88 p 3 


a a ne 10 million samples 


The Da Lat Nuclear Research Institute has recently 


id measurement. The institute has 
joined the Ho Chi Minh City Nuclear Technology Center 
to manufacture gamma detectors for use in the technique 
of non-destructive inspection and has assisted the Dien 
Quang Electric Light Bulb Factory in research on a 
system for ion water filtration, washing glass tubes and 
raising bulb clarity. 


For the agricultural sector, the institute has applied 
atomic energy to a technique of irradiation to analyze 
trace elements in livestock feed and farming soil. In the 
public health field, the institute has produced and sup- 
plied radioisotopes for medical treatment. Recently, 
institute scientific and technical cadres conducted 
research and produced a Technesi-99M radioactive iso- 
tope following new techniques. These techniques have 
permitted the manufacture of a good quality Technesi- 
99M isotope producer for use in diagnosis at the Cho 
Ray Hospital (in Ho Chi Minh City). In addition, the 
institute has applied a technique of irradiation to steril- 
ize millions of public health instruments. 

Foreign Trade Bank Renovates Operations 
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[Article by Nguyen Duy Lo, Assistant General Director 
of the Vietnam Foreign Trade Bank: “Foreign Trade 
Bank Renovates Business Operations Mechanism”] 


[Text] In conjunction with the movement of the banking 
system in our country to gradually implement a socialist 
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business accounting mechanism truly in the spirit of 

party resolutions, the Vietnam Foreign Trade Bank 
contianes to auei es.a beak apeciallzing ta cris, Session 
exchange, and other foreign banking services for our 
country. 


On | November 1988, the Foreign Trade Bank began 
issuing daily announcements on the exchange rates for 
freely convertible foreign currency. These rates are set 
consistent with the situation of the international mone- 
tary market and closely rely on the actual prices in the 
social market of our country. Forcibly implemented and 
unrealistic rates described as “buying like stealing and 
selling like giving away” no longer exist. 


To the customer with freely convertible foreign currency 
to sell the bank in exchange for Vietnamese currency in 
accordance with the “purchase rate” noted above, there 
is no differentiation as to whether he is native or foreign, 
an agency, Organization or individual, or engaged 
“trade” or “non-trade” service nor as to whatever the 
origin of the foreign currency. 


As the foreign exchange fund center of the entire coun- 
try, the Vietnam Foreign Trade Bank has a mission of 
storing and demonstratively managing every source of 
foreign exchange available in our country. 


To this time, a clear distinction between state and 
business foreign exchange funds has been defined. State 
foreign exchange funds are formed from sources of 
export and foreign service receipts in accordance with 
the state plan or through obligated sales to the state by 
sectors and local areas. These funds are handled by the 
Ministry of Finance on behalf of the state. The Foreign 
Trade Bank implements a plan of foreign exchange 
receipts and expenditures in respect to the funds and of 
demonstratively managing the foreign exchange capital 
of the state, a special customer. 


Business foreign exchange, no matter what the source, 
receives the highest attention and concern. It is also here 
that bankruptcy can occur. These funds are formed from 
sources of independently acquired capital, were allowed 
in 1988 to begin accumulating from foreign exchange 
interest, continue to gradually increase each year, and 
also originate from sources of capital collected from 
customers both inside and outside the country. Finally, 
they are beginning to be a source of foreign exchange for 
repurchase by customers at the business rate. 


Because the nature of sources of foreign exchange capital 
formed during the business activities of the Vietnam 
Foreign Trade Bank is different, the handling of foreign 
exchange business during the next few years will still be 
primarily by sources of collected capital and by attention 
to the use of this capital through expansion of foreign 
exchange investment in domestic economic organiza- 
tions aimed at a foreign exchange re-creation objective. 














attracting capital are urgently prepared as an incentive: 
encouraging savings by the people in Vietnamese cur- 
rency in accordance with general policy; issuing limited- 
term deposit certificates in foreign or Vietnamese cur- 
rency; expanding the form of foreign exchange deposit 
accounts to every Vietnamese prospect, organization 
and citizen, in accordance with the (new) foreign 
exchange management statutes; issuing coupons in U.S. 
dollars to every i insi 


including the collection of gold and Vietnamese cur- 
rency; and by intensifying credit borrowing from other 
banks while simultaneously and actively guaranteeing 
the commercial credit of domestic foreign trade organi- 
zations and enterprises to join in creating production 


Concerning the foreign exchange deposits authorized for 
use by sectors, local areas and primary level economic 
Organizations, depending upon the requirements of the 
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account holder, foreign trade banks at all levels are 
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will have no differentiation as to place of origin. The 
bank will guarantee the depositor absolute secrecy in 
depositing as well as using foreign exchange. Concerning 
a type of foreign exchange or a type of deposit, the bank 


each as before. Deposits are of unrestricted duration, not 
like before when a number of customers, such as those 
with families in the country, received no interest when 
making no-duration deposits. The interest rate on depos- 
its made in the Vietnam Foreign Trade Bank will be 
announced monthly, closely following the situation of 
deposit interest rates on the international monetary 
market. Those with foreign exchange deposited in the 
bank may not only use it for payments within the 
country but are authorized to transfer it to a foreign 
country for expenditures and procurement through the 
funds transfer service of the Vietnam Foreign Trade 
Bank or by withdrawal in foreign currency (cash) to carry 
when permission is granted for departure. 
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